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Overall Fund of Funds Goals

- ICIC’s goal is to accomplish the purposes expressed in
its enabling legislation in lowa Code §§ 15E.61:

o To mobilize private investment in a broad variety of venture capital
partnerships in diversified industries and locales.

o To retain the private-sector culture of focusing on rate of return in the
investing process.

o To secure the services of the best managers in the venture capital industry,
regardless of location.

o To facilitate the ortganization of the Towa fund of funds in which to seek such
private investment and to create interest in such investments by offering
?talé? incentives for private persons to make investments in the Towa fund of

unds.

o To enhance the venture capital culture and infrastructure in the state of Iowa
so as to increase venture capital investment within the state and to promote
venture capital investing within Towa.

o To accomplish these purposes in such a manner as to minimize any
appropriations by the state of Iowa.

Enhancing Entrepreneurial
Ecosystem
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Building Access to Capital

Launching and
Building Companies Stable

Growth

Decline

Fast
Growth

Startup

R&D Seed Venture Sub Bank Rated Turn-

Capital Capital Debt Debt Debt around
5
Pipeline

o Hundreds of fund candidates considered
each year.

o Over a dozen under active review.
- Early to late stage
+ Variety of industries
- Variety of investing styles

o Funds are selected in a prudent manner
to accomplish the goals of the statute and
benefit the entrepreneurial economy of
Towa.




Fund Commitments

o IFOF has closed on $33.75 million in commitments to seven
funds through 12/31/2009. These have drawn just over $17

P million.
o Prolog Ventures II
( P PO!Og 45 million commitment to a $66 million venture fund
X

- Focused on early stage life science and ag-biotech
St Louis-based, local rep, local advisory board
Bayview Capital II
$2.8 million commitment to a $125 million fund

Focused on later stage growth of traditional
manufacturers, distributors, service firms

- Minneapolis-based, local partners, local calling program
o Village Ventures 11
45 million commitment to a $125 million venture fund

\‘, VILLAGE Focused on early stage software and technology in under-
YENTURES
' served markets

Local rep, active prospecting

o

Fund Commitments

o LFE Growth Fund II
LFE ) 45 million commitment to a $30 million venture fund.
i 6%96((0({ Focused on growth capital in business services,

!

fLiae consumer and health sectors. Special emphasis on
i female entrepreneurs.

Based in Minneapolis with an office in Ankeny.

1 \7/ OCA Ventures II
O CA ENTU RES 45 million commitment to a $50 million venture fund.

Focused on seed and early stage in core technologies,
financial services, for-profit education and technology-
enabled services.

Based in Chicago, active calling program and network in

/ﬁl\ Towa.
o Petra Growth Fund II

pe‘ ra ] . $5.5 million commitment to a $150 million private
equity fund.
.~ Focused on debt and equity investments in high growth
small businesses.

Based in Nashville, engaged Des Moines firm LWB]
Financial to extend outreach.




Fund Commitments

-STONE ARCH CAPITAL:

o NEW -- Stone Arch Capital 11

At 4/30/2009 IFOF closed on a $6 million
commitment to this $170 million private equity fund.
Focused on buyout and expansion of family-owned
businesses, often allowing the founder to transition
the company to its management, in the lower middle
market.

Based in Minneapolis, active calling program and
network in Iowa.

o Contingent Commitments:

$7 million contingent commitment to a $100 million
fund based in Iowa that will focus on expansion and
late-stage financings in small companies.

$7.5 million contingent commitment to a $125
million fund; focused on early-stage technology-
enabled businesses with an emphasis on information
technologies, medical devices, healthcare IT,
animal/plant sciences, and wireless technologies.

{I' proﬂog

TEAM PORTEOCIO HEWS CORTAELT

Prolog helps great entrepreneurs build great companies.

We're a venture capital firm spedalizing in life scences. Since our launch in 2001, wa've supported more than 25
young companies. We invest in traditional healtheare ies as well as ging areas — such as nutrition,
and green technology — in which we've built one of the largest portfolios in the country.

Our firm was created by people with both investment know-how and direct experience in getting new ventures off
the ground. We use this expertise to invest in what we know best: exceptional opportunities in their early stages.

And then we take an active, cngoing role in helping develop the right gy, team, and
connedtions to succeed.

Recant Hews Ralessas Hore Releases >
11 12 0% > EraGen a strategic hip and dusive licensing ts with Hlurmina

1014 03 > ZyStor receives FDA clearance for clinical trial of enzyme-replacement therapy for Pormpe disease
05 08 09 > Teikoku acquires Tranvanti Pharma, a Prolog 11 portfolio company

0% 02 0% > Veran receives Frost & Sullivan technology innovation award for itz 1G4 systern

0217 0% > Divergence raises $11.6M in financing to further advance its nematicide program

01 27 0% > Corazonas partners with to help lower chal I and fight heart disease

Quick Notes Racent Media Coverage More Articles >
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TB Tonka Bay

> View our portfolio.

Good people: Genuine partnerships. [Pxoy n

» See what we can do
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CREATING
VALUE
THROUGH
GROWTH

Capl'taf ﬁ”. Gl‘OWd‘I LFE Capital invests in businesses with revenues of §5 to
$50 million that need capital to support 2 plan of rapid
growth. Uses of capital include working capital to
accelerate  growth, acquisitions, and liquidity for
shareholders.

Active Involvement Through our role on company board_s we offer expertise
in strategy, governance, and finandal transactions. We
also bring operating experiencs, and can tap into an
pxtensive resource network to assist with operational
issues.

13

OCAVENTURES

TEAM PORTFOLID NEWS CONTACT US

Portfolio

Sab

OCA Ventures is a venture capital firm focused on |nvestmem:s in Testimonials
ith di

Wi growth
technology, finandal services, | for-profit education and

enabled services b OCA Ventures managas
three funds and has invested in 26 companies since it began

investing in 1999.

OCA Ventures partnars with proven entrepreneurs to build
market-leading companies. OCA Ventures complements
management teams with a wide range of strategic, human and
financial resources.

OCA Ventures was initially backed by the entrepreneurs who
founded and built O'Connor & Associates, the derivatives trading
firm that was acquired by Swiss Bank {subsequently UBS). OCA
Vantures is based in Chicago and has investments throughout
the United States.

14




MNEWS CONITACTUS

PORTFOLO

v-«.m.ng.:
Pefra’portfolio'»

Petra

sLICCess
stories

15



N ICIC

l lowa Capital _
Investment Corporation

Presentation to the
Iowa Senate
Economic Growth Committee

January 21, 2010

ICIC Team

o ICIC Board of Directors
f Dennis Murdock, President, ICIC
John Rigler, Vice President, ICIC
Bruce Tamisiea, Secretary-Treasurer
Tim Urban
o ICIC Counsel, Davis Law
= Beverly Evans, Attorney
o IFOF Fund Manager, Cimarron Capital
- Robert Heard, Managing Director
» Michael Tharp, Managing Director
» Mark Huston, Portfolio Manager
s Chip Cooper, Portfolio Manager
» Ramona DeNies, Communications




Overall Fund of Funds Goals

ICIC’s goal is to accomplish the purposes expressed in
its enabling legislation in lowa Code §§ 15E.61:

o To mobilize private investment in a broad variety of venture capital
partnerships in diversified industries and locales.

o To retain the private-sector culture of focusing on rate of return in the
investing process.

o To secure the services of the best managers in the venture capital industry,
regardless of location.

o To facilitate the organization of the Iowa fund of funds in which to seek such
private investment and to create interest in such investments by offering
?tat;re incentives for private persons to make investments in the Iowa fund of

unds.

o To enhance the venture capital culture and infrastructure in the state of Iowa
so as to increase venture capital investment within the state and to promote
venture capital investing within Iowa.

o To accomplish these purposes in such a manner as to minimize any
appropriations by the state of Iowa.
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Building Access to Capital

Launching and
Building Companies Stable

Growth

Decline

Fast
Growth

Startup

Idea

R&D Seed Venture Bank Rated Turn-
| Capital  Capital Debt Debt Debt around

Pipeline

o Hundreds of fund candidates considered
each year.

o Over a dozen under active review.
- Early to late stage
- Variety of industries
. Variety of investing styles

o Funds are selected in a prudent manner
to accomplish the goals of the statute and
benefit the entrepreneurial economy of
Iowa.




Fund Commitments

o IFOF has closed on $33.75 million in commitments to seven
funds through 12/31/2009. These have drawn just over $17

million.
( P r OR o g Prolog Ventures II

; $5 million commitment to a $66 million venture fund
N Focused on early stage life science and ag-biotech

St Louis-based, local rep, local advisory board
Bayview Capital II

$2.8 million commitment to a $125 million fund

Focused on later stage growth of traditional
manufacturers, distributors, service firms

)) - Minneapolis-based, local partners, local calling program

a

o

o Village Ventures II
$5 million commitment to a $125 million venture fund

\l/ VILLAGE . Pocused on early stage software and technology in under-
VENTURES
. ’ served markets

Local rep, active prospecting

Fund Commitments

A
y o LFE Growth Fund I1
' LFE ) $5 million commitment to a $30 million venture fund.
L 6?94’(((?! . Focused on growth capital in business services,
= consumer and health sectors. Special emphasis on
female entrepreneurs.

. Based in Minneapolis with an office in Ankeny.

> v, OCA Ventures II
O CA ENTURES - %5 million commitment to a $50 million venture fund.

- Focused on seed and early stage in core technologies,
financial services, for-profit education and technology-
enabled services.

+ Based in Chicago, active calling program and network in

///\ Iowa.
o Petra Growth Fund II
pe a ] - $5.5 million commitment to a $150 million private
TELTAY AR : equity fund.

» Focused on debt and equity investments in high growth
small businesses.

» Based in Nashville, engaged Des Moines firm LWBJ]
Financial to extend outreach.




Fund Commitments

\ .STONE ARCH CAPITAL-

efl) o NEW -- Stone Arch Capital II
/ . At 4/30/2009 IFOF closed on a $6 million
commitment to this $170 million private equity fund.
Focused on buyout and expansion of family-owned
businesses, often allowing the founder to transition
the company to its management, in the lower middle
market.
Based in Minneapolis, active calling program and
network in Iowa.
o Contingent Commitments:

$7 million contingent commitment to a $100 million
fund based in Iowa that will focus on expansion and
late-stage financings in small companies.

$7.5 million contingent commitment to a $125
million fund; focused on early-stage technology-
enabled businesses with an emphasis on information
technologies, medical devices, healthcare IT,
animal/plant sciences, and wireless technologies.

AOArFoLIo NEWS

Prolog helps great entrepreneurs build great companies.

Wa'rs a ventura capital firm spedializing in life scences. Since our launch in 2001, wa've supported more than 25
young companias. We invest in traditional health ities as well as ging areas — such as nutrition,
waliness, and green technology — in which we've built one of the largest portfolios in the country.

Our firm was created by people with bath i b how and direct i in getting new ventures off
the ground. We use this expertise to invest in what we know best: exceptional opportunitias in their early stages.
And then we take an active, ongoing role in helping entrepreneurs develop the right strategy, team, and
connections to succeed.

Recent News Releases Mors Releases >

11 12 0% > EraGen a strategic p hip and ive licensing ag with Tllumina
1014 0% = ZyStor receives FDA clearance for clinical trial of enzyme-replacement therapy for Pompe disease
08 o2 03 = Teikoku acquires Tranvanti Pharma, a Prolag 11 portfolic company

02 02 09 > Veran raceives Frost & Sullivan technology innovation award for its 1G4 systern

02 17 03 > Divergence raises $11.6M in financing to further advance its nematicide program

01 37 09 > Corazonas partners with to help lower cholesterol and fight heart disease

Quick Notes Recent Media Coveraga Hore Articles >
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TB Tonka Bay

» View our portfulio

» Meet usall

» See what we can do
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People. Criteriar Por

CREATING
VALUE
THROUGH
GROWTH

Capitan' fOl’ Growth LFE Capital invests in businesses with revenues of §5 to
450 million that need capital to support a plan of rapid
growth., Uses of capital indude working capital o
accelerate  growth, acquisitions, and liquidity for
shareholders.

Through our role on company boards we offer a:nsmse
in strategy, g and finandial We
also bring operabng experience, and can tap into an
extensive resource network to assist with operational
issues,

Active Involvement

MNEWS CONTACT US

Portfolio

Sed.
Saber

OCA Ventures is a venture capital firm focused on investmants in Testimon ials
companies with dramatic growth potential, primarily in 4o o pin
technology, finandal services, for-profit education and

technology-enabled services businesses. OCA Ventures manages

three funds and has invested in 26 companies since it began

investng in 1999,

OCA Ventures partners | with prﬂ\ran entrepreneurs to build
market-leading c
management teams with 3 wlda range of strategic, human and
finanoal resources.

0CA Ventures was initially backed by the entrepreneurs who
founded and built O'Connor & Assooates, the derivatives trading
irm that was acquired by Swiss Bank (subsequently UBS), OCA
Ventures is based in Chicago and has investments throughout
the United States.
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Welcome To Stone Arch Capital

Stone Arch Captal, LLC 15 a private equity fund based in Minneapals, MK, Our fund was founded with a

| commitment to dentifyng and bulding value based on patience, disopkne and years of e«nrnwnw operatsng in
our core Midwest market. We seek to create walue by lorming

teams based on trust and integnty. Our presence in the Medwest and collective deal emanen:e positon us to
idontfy and Lo g supenor returns for our investors.

Herntage of our Mame

The Steng Arch Bridge, located balow St. Anthany Falls in Minreapols, Minnesota is the only bridge of s kind
over the Mississing, Pivar, the Father of Waterwars, Buit b radad baron James ), b in 1363, the sweeping
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On Plan

o Portfolio I, $65 million
Target
7 funds closed to date
2 contingent commitments
About 3 more to go

o Then on to Portfolio II

17

Support for lowa Entrepreneurs

TRAINING. The managers of the portfolio funds participate in a
wide variety of Iowa venture activities --

Venture Capital and Entrepreneur Conference

Okoboji Institute

University events

Presentations to trade associations and business groups

CALLING. Each engage in aggressive deal prospecting, which may
include:

. Direct calling

- Local staff

. Local affiliates

= Meetings with angel investor groups

FORUM. ICIC hosted the 2009 Iowa Venture Forum in conjunction
with IDED

NETWORKING. With IDED, ICIC has initiated quarterly Iowa Angel
Group meetings

18




IOWA October 7 2009 & 'aj(: k‘

Venture
\r( Forll'urn e &° 4

About I¥F  About IVCEC Apply to Present Reqlxhar ,'Inln thn ‘I'nnm !‘.unmt
22 [

lowa Venture Forum A compenent of:

October & Hy¥ee Hall, Level 2 - Des Moines

100 - 5530 pim - Reception L
4
October 7 HyYee Hall, Level 1 - Des Holnes
EedrEAaNCE

7130 am - Reglatration, coffes & rolls
B30 am - Presentationt bagin

12108 pem - Natwsrking lunch IOWA
1630 pm - Exhibits and rafreshments \{I( m’;

e s 1o B 1 s ik

2030 pm - Closa

Detailed agenda

Hosted by Forum highlights

« IVCEC REGISTRATION NOW LIVE
+ IDED launches the 10th Annual 1YCEC
= Ower $300M in venture capital expected at 2009 IVF

‘;! ICIC

» Confirmed particpants includs LFE Capital, Yillage

19

Quarterly Meetings of Angel and Seed
Funds

Angel or Seed Group City
| Cedar Valley Venture Fund Cedar Falls
/' Northeast Iowa Business Accelerator Dubuque
1% ) ' Iowa Lakes Corridor Development Corporation Spencer
:__’f' Ames Seed Capital Fund Ames
Western Iowa Growth Fund, LLC Carroll
Rock River Capital Rock River
The Development Corporation of Fort Dodge and Webster Fort Dodge
County
Emerging Growth Group Des Moines
Entrepreneurial Development Center, Inc. Hiawatha
University of Northern Iowa Cedar Falls
Siouxland Chamber Sioux City
NIACC North Iowa Accelerator Mason City
20
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' o Iowa companies have received over $27

o $12 million directly from the IFOF venture

o Our expectation: Over time, Iowa t:ompames

Capital Invested in lowa Companies

million of equity and debt financing as a result
of the work of IFOF portfolio funds vs. $17
million invested in funds

funds, and the balance of $15 million leveraged
from other sources.

will receive $3 in direct and leveraged
funds for every $1 invested by the
program in venture funds.

21

%

Asoyia is the Midwest leader in the production of ULTRA Low-Linolenic
food-grade soybeans. Our mission is to provide food processors. restaurant
chains and institutional food management a healthier soybean oil that allows
farmers to impact America's food chain with healthier food choices.

ASOYIA{ULTRA\SEED P

ASOVIAHOME ABQUTASOVIA GCONTACT IESTHAOMIALS PRESS DOWNLOADS LBIHS RECPES
EHPLOYIMENT

ASGYJAIULTRAGIL )

22
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AppleWhite

CEMNTAL PARTNERS
Benefits of being an AppleWhite Patient
The doclors and stalal Locations
Apple¥yhile offices are commitied
1o high qusalily, high setvice Workman Dental - Cedar Rapids 1A
denlal visits for you and your Fort Dodge Dertal -Fort Dodge 1A
family. Each of our dentisls
prides themsebves on lisiening fo Manchester Derdal - Manchester [A
our patients and their concerns.
Thia yakman plans you ricaive Clarke Courty Dental - Osceola lA
al AppleWhile offices are made in
concer with our highly trained David Craddock Dental - Hewanee IL
doctors and staff along with you
and our personal needs. AppleWhite Dertal Partners -

Burfington A
2151 Century ¥ i being at Appl Dental ofices, We think you
will find your fobe and caring. Al App! le, your concems are Eva Goettsch DOS - Cherokes LA
OUr EONCEMS.
Email Signup
24
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SmalllRarts/
Lead Frame Parts' *

Moving at the
SPEED

Fiber Optios iy NN Edical Wilitary
There is more and maore  The fiber oplics industry  Accumold is the The Mililary and
Micro Electroni for jalized Iz in high demand of indusiry leader in Aerospace induslries
segment by providing electronics wilhin the precision paris. Medical Application often require ultra
the parls necessary... aulomotive world. ... Accumokd... components when It precision pars....
comes lo..
Micro Electronicsss Audomotivess Fiber Opticsss Medicals> Mitary»»
25

Competitive Process

o Selecting Funds
Hundreds reviewed to pick the Portfolio
Measured on experience, terms, plan for Iowa
o Selecting FOF Manager
Pursuant to RFP
Measured on experience, terms, plan for Iowa
o Selecting Capital Providers
Pursuant to RFPs
Measured on costs and flexibility
o Selecting Tax Credit Purchase Consortium
Commitments obtained at Zero discount

26
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Capitalization of IFOF

o $30 million committed, more available, to IFOF
from Iowa Designated Investor, Inc.
o Obtained through a line of credit from West
Bank and participants
o Supported by a Consortium of Tax Credit
Purchasers:
Alliant Energy
Ames National Corporation
Dubuque Bank & Trust
First National Bank of Muscatine
Iowa Network Services
Quad City Bank & Trust
And Others
27

Added Impact

A

- | o Iowa Capital Investment Corporation (ICIC)
Sl . Launched at $0 out of pocket cost to State
o Iowa Community Development Fund
Seeded by ICIC
- Managed by Iowa Business Growth Corp.
. $45 million New Markets Tax Credits fund (2007)
s Invested in six projects in lower income communities -
Sioux City, Fairfield, Des Moines, Dubuque, Davenport
. $50 million New Markets Tax Credits fund (2009)

- Focused on rural communities w/ commitment from IFOF
$5 million rural and small business program

28




United States!|

Home  Sohmlons -  Servikes -  Products = SUpPOrta downloads - My lah -

e IBM jobs - Dubuque, lowa

Technical Services Delivery Canter

Genokmwmual!"

Firdd cad wwivod zets B apairl
from, elher companies (hrough
oz Global Caears
newslemer.

et 10 krarer the resl S

=+ Subtrbe novr

The lechnical sendces delivery cenler in Dubuque will primarity suppor U.S. strategic =+ Viewy curfent zsus

clients, prov SEIVET SYSIEMS tons, security sendces and end user
senices, and of and software syslems.
The mission of Integrated Technology Usluanf @TD) is to leverage IEM's global scale and Ralsted Unke
to deliver that are mare 15 CEQ- Sam ). Pairkzana

and globally Through our global position, clients gain cnsl
advartages, access ho industry-leading skifls and access to IBM's scale and overall flexblliy, & o 81
This new Technlcal Senices Delivery Cenler Is focused on Increasing ITD delivery quality and [ 1584 restory
brings logether all [BM worldwide service delivery ies for Siralagic C

D aronmd report
18M's giobal delivery network incorporates centers around the world and senves thousands of i T ——
clients. Global delivery capabilfies help setIBM apart and aliow us to deliver semvices
seamlesshy by hamessing 1BM infrastruclure, processes, lools and skilled resources. For 13 ok o B - Globiad
more visH wwve lbm ¢ omy es.
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THE HISTORIC WHIG HT
PARK INN HOTEL g

A PROJECT OF: ON THE PARK

Photo Galleries
Contact
Links

OurMission THE HISTORIC PARK INN HOTEL & CITY
NATIONAL BANK

Mason City, lowa

The Historic Park Inn Hotel, together with City National Bank, were

d by hitect Frank Lioyd Wright and completed in 1910,
The design greatly influenced architecture in Europe and is as striking
today as it ever was. The Park Inn Hotel is the last Wright designed hotel
in the world, and a complete renovation, including restoration of the
distinctive brick and terra-cotta fagade as well as art glass windows will
restore the Prairie School building to a functional hotel.

The mission of Wright on
the Park, Inc. is lo own,
reslore, preserve and
maintain the Frank Lioyd
Wright designed properlies
across from Central Park in

Masoi City. Jows. THE HISTORIC PARK INN HOTEL RECEIVES NEW
e s MARKET TAX CREDITS FOR RENOVATION

rehahilitation project.
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Short-Term Goals: Program
Growth

o Expand our financing base

o Continue to search for venture capital
funds appropriate for Iowa

o Partner with community seed capital
and angel investor groups to strengthen
the state-wide network

o Serve strategic industries

31

Long-Term Goals: Cultural Change

o Foster a growing network of capital
providers to Iowa businesses

o Encourage the development of an
“entrepreneurial ecosystem” to help
transform the Iowa economy

o Lead other investors by example to
invest in the asset class

32
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Many Partners

The Iowa Fund of Funds has enjoyed the support of:
The Governor
Legislature
State Auditor
IDED
ICIB
Our Tax Credit Purchase Consortium Members
West Bank, Wells Fargo, BOK Financial
Many industry associations

33

Thank Youl

Towa Capital Investment Corporation
. Dennis Murdock, President
. Mark Huston, IFOF Portfolio Manager
- 515.249.7525
mhuston@cimarroncapital.com

34
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